











depicted in accounts-Schedule 10, Schedule 3 (c) ‘Unutilised Grants from Government of India’
and under Receipts and payments account for the year. This was not in conformity with instructions
contained in MoE format of Accounts.

€. General Comment:

(i) The fixed assets include assets acquired out of project capital grants also. Audit, observed
that the details of project assets along with the accumulated depreciation thereon were not

disclosed separately in the books of account which was in contravention of MoE format of
accounts.

(ii)The provision for accumulated leave encashment shown in accounts for FY 2022-23 was
same amount which appeared in last two financial years viz. 2020-21 and 2021-22 and no
actuarial valuation was done in 2022-23. In absence of actuarial valuation report, audit could
not assess the sufficiency of the provision made by the Institute. Also, this was not in
conformity with MoE format of accounts and Accounting standard 15 ‘Employee benefits’.

(iii))The construction of DG Room and Renovation of Central Mess at NIT Nagaland has
resulted in overstatement of deficit during the year and understatement of fixed assets by
¥30.89 lakh with corresponding understatement of depreciation to the extent applicable.

4. Grants-in-Aid

Grants-in-Aid opening balance was ¥30.79 crore, Grants-in-Aid received during the year
was ¥87.25 crore which aggregated to available fund of ¥118.04 crore. The Institute utilized total
%28.42 crore (¥7.54 crore for capital expenditure and ¥20.88 crore for revenue expenditure) and
refunded Z50.28 crore leaving a balance of 39.34 crore as unutilized Grants as on 315 March 2023.

5. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income & Expenditure Account and Receipt & Payment Account dealt with by this report are
in agreement with the books of accounts.

6. In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements read together with Accounting Policies and Notes on accounts, and
subject to the significant matters stated above and other matters mentioned in Annexure-I to this
Audit Report give true and fair view in conformity with accounting principles generally accepted
in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of National Institute of

Technology Nagaland as at 31 March 2023; and
b. In so far as it relates to Income & Expenditure Account of the deficit for the year ended

on 31 March 2023.
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Pr. Accounta eneral

Place: Kohima
Date : 06.02.2024



Annexure-I to Audit Report

. Adequacy of Internal Audit System: No internal audit officer has been appointed till
date. However, one Chartered Accountant firm has been engaged as internal auditor.

. Adequacy of Internal Control System: The internal control mechanism is inadequate
as Fixed Asset Register was not maintained and physical verification of Fixed Assets &
inventories was not conducted.

. System of verification of Fixed Assets: The Institute did not maintain the Fixed Asset

Register as per Form GFR-40. The physical verification of Fixed Assets was not
conducted during the year 2022-23.

- System of Verification of Inventories: Physical verification and valuation of
inventories was not conducted during 2022-23.

- Regularity in Payment of statutory dues: No irregularity was noticed in payment of
statutory dues.
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